The following information provides some background on the City’s use of debt as well as
information on where to locate more specific debt information. The specific questions are
answered below.
Debt information can be located in a few different areas on the City of Edmonton website. Links
to the documents that include City of Edmonton debt information are included below.

City of Edmonton Annual Reports
The following link provides a list of Annual Reports up to 2018. You will find information on the
Consolidated Statement of Financial Position and the referenced note (note 11 for 2018).
https://www.edmonton.ca/city_government/facts_figures/coe-annual-reports.aspx

City of Edmonton Operating Financial Update - December 31, 2018 Preliminary
Results
A debt update is included with the Operating financial updates provided to Council for the
second, third and fourth quarter of each year. The Operating Financial Update includes
projected debt and debt servicing against both internal and external limits for all currently
approved projects utilizing debt funding. The most recent financial update was presented at the
March 12, 2019 City Council meeting and can be accessed as item 6.3 of the Agenda (the debt
update can be found starting at page 50 of Attachment 1).

Citizen Dashboard
The Citizen Dashboard shows the performance data for different services that the City provides.
The debt information can be found under the finance tab by selecting the Tax Supported Debt
Service Ratio icon and the Municipal Debt icon.
https://dashboard.edmonton.ca/finance
Since 1993, borrowing completed by the City has generally been in the form of amortizing
debentures in Canadian dollars administered through the Alberta Capital Finance Authority
(ACFA), using the debt rating of the Government of Alberta and combined borrowing volumes
across Alberta. Interest rates are established at the time of borrowing and remain constant
throughout the term of the debenture, eliminating the risk associated with fluctuating interest
rates. The City continues to benefit from low interest rates for new borrowing during the year.
The rates of interest, favourable lending terms and absence of administrative cost makes the
ACFA the most cost effective borrowing option for the City of Edmonton. A history of the rates
with ACFA is available on their website. Indicative rates are available publicly on the ACFA’s
website at https://acfa.gov.ab.ca/nav/rates.html, and historic rates are also available on the
website at https://acfa.gov.ab.ca/loans/ACFA-Historical-Indicative-Interest-Rates.pdf.
The City borrows from ACFA quarterly based on projected cash flow requirements in the
quarter. ACFA issues a debenture for each borrowing term (10, 15, 20, 25 years, etc)
requested by the City, and each term would cover many different projects. The borrowing terms

are typically based on estimated useful life of the asset being borrowed for. Payments for the
debentures are semi annual (every 6 months).
1. What is the "hard" number for the debenture payment? - For every debenture borrowing,
semi-annual payments of principal and interest are required. Since the City borrows on a
quarterly basis, the City makes debenture payments each quarter. The payment fluctuates
throughout the year depending on what quarter the borrowing originated, new borrowings, and
fully repaid debentures. Debt servicing in 2018 (principal and interest payments) for the City is
broken down in the table below. Also included is the projected 2019 debt servicing, which
would include any anticipated borrowings in 2019.

2. How much we spend on debentures? - The table below indicates total payments on
debentures. Highlighted rows show the forecasted outstanding debt and debt servicing. This
attachment is part of the operating performance report that went to City Council in March 2019
(see the link above). This table projects that we will have outstanding debt in 2023 of $4.4B,
and the debt servicing in that same year will be $382.9M. You will also notice the table in the
top left breaks down the borrowing for each quarter in 2018, totally $276.0M borrowed last year.

If your question relates to the cost associated with issuing debentures one of the benefits of
borrowing through the ACFA is the low administrative cost to municipalities. Unlike the issuance
of bonds there is no cost associated with the issuing of debentures. The City is charged interest
on money borrowed through the ACFA - no additional fees are incurred when the City borrows
through ACFA.
Finally, for additional information on debt please see the City’s Debt White Paper which outlines
the City’s use of debt.

